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USIAEA 

E.O. 11652: GDS 

TAGS: MNUC, PARM, ENRG, TECH, AR 

SUBJECT: CNEA ACCEPTS BIDS ON A TENDER FOR PILOT 

HEAVY WATER PLANT 

REF: BUENOS AIRES 6187 

1 . ON MONDAY, AUGUST 21, THE CNEA HELD A CEREMONY 
TO ACCEPT BIDS ON A TENDER FOR THE CONSTRUCTION OF 
A PILOT HEAVY WATER PLANT TO BE LOCATED AT THE 
ATUCHA I ATOMIC COMPLEX ABOUT 60 MILES FROM BUENOS 
AIRES. SIXTEEN ARGENTINE FIRMS, GROUPED IN SEVEN 
DIFFERENT CONSORTIUMS, PRESENTED BIDS FOR CONSTRUCTION 
AND FINANCIAL DETAILS OF THE PLANT. ACCORDING TO 
CNEA SOURCES, THE FIRMS THAT ARE PARTICIPATING IN 

THE BIDS FOR THE CONSTRUCTION WILL HAVE THE 
RESPONSIBILITY OF ASSUMING A PART IN THE TECHNICAL 
DEVELOPMENT OF THE PROJECT. THE CNEA WILL NOW 
EVALUATE THE VARIOUS BIDS BOTH FROM THE CONSTRUCTION 
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AND FINANCIAL POINT OF VIEW. THERE WAS NO INDICATION 
MADE AS TO WHEN THE DECISION WILL BE MADE. 

2. ATTENDING THE CEREMONY THAT WAS PRESIDED OVER BY 
ADMIRAL CASTRO MADERO, PRESIDENT OF CNEA, WAS THE 
ACTING DIRECTOR OF CONICET, DR. JOSE A. HAEDO, AND 

DR. ALBERTO CASSANO, DIRECTOR OF THE INSTITUTE FOR 
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TECHNICAL DEVELOPMENT FOR INDUSTRIAL CHEMISTRY 
(INTEC) IN SANTA FE. INTEC DEVELOPED THE BASIC 
ENGINEERING DETAILS FOR THE PLANT THAT WERE PRESENTED 
TO THE DIFFERENT INTERESTED BIDDERS. 

3. DURING THE CEREMONY CASTRO MADERO INDICATED THAT 
THE PRODUCTION OF HEAVY WATER TOGETHER WITH NATURAL 
URANIUM AND THE FABRICATION OF FUEL ELEMENTS WAS 
"THE PILLAR" OF ARGENTINA'S NUCLEAR POLICY. HE SAID 
THE PLANT IS IMPORTANT FOR TECHNICAL DEVELOPMENT AND 
TO ACCUMULATE THE NECESSARY KNOWLEDGE TO ALLOW 
ARGENTINA IN THE FUTURE TO CONSTRUCT HEAVY WATER 
PLANTS OF MUCH GREATER CAPACITY AND TO EVENTUALLY 
BECOME INDEPENDENT IN HER NUCLEAR PROGRAM. 

4. COMMENTS: THE HEAVY WATER PILOT PLANT WILL HAVE 
A CAPACITY OF ABOUT 2 1/2 TONS ANNUALLY. THIS AMOUNT 
IS ESTIMATED TO HANDLE THE WASTAGE AND EVAPORATION 
OF THE ATUCHA I AND LATER THE CANDU RIO TERCERO PLANT. 
IN ADDITION, THE CNEA HAS CONTRACTED WITH THE 
PROVINCE OF NEUQUEN FOR A SITE ABOUT 50 MILES SOUTH 

OF THE CITY OF NEUQUEN ON THE LIMAY RIVER FOR THE 
FUTURE LOCATION OF A LARGER PLANT WITH A CAPACITY 
OF 200 TO 250 TONS YEARLY. 

5. AS MENTIONED IN PREVIOUS MESSAGES. THE CNEA 
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IS DESPERATE FOR HEAVY WATER TECHNOLOGY AND IF THEY 
CANNOT OBTAIN THIS FROM THE US OR OTHER SOURCES. 

THEY ARE PREPARED TO DEVELOP IT THEMSELVES. THIS 
WOULD REQUIRE A GOA DECISION TO CHANNEL AN ENORMOUS 
AMOUNT OF TECHNICAL AND ENGINEERING MANPOWER FOR 
FIVE TO EIGHT YEARS AS WELL AS 500,000 MILLION TO 
A BILLION DOLLARS TO CONSTRUCT A PLANT OF 200 TON 
CAPACITY. THEY WOULD MUCH PREFER TO DIRECT THESE 
FUNDS AND MANPOWER IN OTHER AREAS SUCH AS THE POWER 
REACTOR PROGRAM. THE SCI COUNS WAS TOLD BY CNEA 
SOURCES THAT THE CONSORTIUMS BIDDING ON THE HEAVY 
WATER PILOT PLANT WILL HAVE TO RELY QUITE HEAVILY ON 
FOREIGN FIRMS FOR CERTAIN SPECIALIZED EQUIPMENT WHICH 
IS NOT PRODUCED IN ARGENTINA. 

CASTRO 
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